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| INTRODUCTION

{1] The ?e?soh’a?-. 1nsuféiﬁéé Compéﬂy (‘TPiC" or the ‘Companyj fiied aﬁ_' o

application w;th thé Nova Scoita Uttlity and Revtew Bgarﬁ {ths ‘NSUAHB“ or "Board )
for apprcva! o add an endﬂrsemﬁﬁt for p{zvate passenger vehacies {PF’V”} The
original sug&poz‘tmg documerﬁs and matenais {ihe‘ “Apphcatlonj (éatsd Desember 2,
2011, were fece;ved by ths anrd oh December 16 2011

i2] : informatlcz‘a Reqvests 1Fls) were sent ica TPTC on December 21 and 22,
2011, and responses wa{e renawed 0{1 the same aays

[3] &oard staﬁ remewed aﬂd anaiyzed the nformatlon artd prepﬁred a staﬁ_-’_:“‘_
report dated January 3 201 2 {the “Staff Reptari ) "
[4] The- Staff ﬂepert was prcwciecf to TPlC for 1t5 rewew on January 3, 2012, -
and ihe Gompany fesponse was zesewed on January 5, 2612 zndlcaimg it had no

fudher comments and reques’fmg the Board 1o proceed With the Apphcaimn

5] ] | The Baard f:llﬂI not r;%aem It necessaty ta hoid an oral heanng on the
Appiication, |

0 ¥SSUE

(81 o The lssue m this Appkcanon is whether the- proposed endorsement is just

- and reasonahl_e aﬁd in C'Qmpizaﬁce- wrch ,ﬂ_}e* -fn.surance Act {the “Acl’) and Hegg;‘a;mns.
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H ANALYSIS
71 The Company s‘oﬂght approval to add an endorserment for PPVs for more

comprehensive protection | against depreeiation. The Application was made in

accordance with the Bsard’s- ‘Rate Filing Heq&fremen-rs for Automobile Insurance =-. -

Seclion 1556 Endarsements {the “Ffate ﬁimg Heqmremem‘s)
181 The propc;sed effectwe dates are Mamh 25, 2{}12 for new busginess and:ﬂ-fj}.__':
- May 24, 2(2}12 forrenewa% husmess

{9} TP%G presen%iy {:ffers eadnrsements SEF#43H - i_zmlted Wawer cﬂ‘" v

Deprecqatlen and SE:’-‘#43R{L} - Lam:te‘d 1Wa:ver r::f Beprecnation {Specified Lessee)

- These endf)rsements prowde pmtectic-n agahst deprematron in the event of a totai Joss S

- ofa veiq;;:_le_ 4n the f;rst 24 -m-onths after a new }aehacie. i$ delivered to the insured. _Thgt_.__,*:-f'_-".i-_'

is, the e_ﬁ_'dbtéemé'nt'W§ive3;the cost éf_dé;;?@ciat}dn_i_f the vehicle has to be ;Epia_ce_%i as -

the resultof?ass or damage caused by .a.-_?:e',r:?f .éovéred'_ by Section C of the palicy.” The .
eﬁdorséméﬁ't' can only be purchas“éci-{ where Té vehicle has All Perils, Coflisiah and o

Comprehenswe ccverage or has Co]l;sson am‘f Specrﬁed F’erﬂs c:{)verage

(161 - These Endorsemeﬂts do rzoi cwer the cost of deprematmn for a partial L

logs where usecl paﬁs may be used to: ﬁx the uehic}e

{11} TPIC proposes 16 mir@dtme a ionger and more: comprehenswe protectaon;.

ag_air;s_t'_d'e__pfematlon. in the event of a total Zoss‘ within the first 5 years after delivery of kS
a new éui@mot}iie, the ';5rop_osed ‘5 Year New Vehicle Protection” endorsement

(“SYNVP) wﬂi replace the lost vehicle with a new autameb;ie with the same

Spemficaﬁons and eq’dzpmem (if avaz!abie} or one of s;mllar hke kind aﬂd guality with .

s;mﬁ_a-;_eq;u;pment The SYNVF’ alsg provzdes protection in the form of the mandatory-

Digcument: .1_93{1'9'5. S



LA
use of new parts to fix an insured a‘{z{emobile in the event of g partial loss in the first 5
years.

112 The charge for this endorsement is a percentage of the optional physical”

damage coverage premiums that varies by the age of the vehicle. For the first:"?%{)."_

months, the pmpcse’d pramium is lower than the indicated cost. Thereaft_er,. the. L

preposed premium is si;ghty hzgher than mducaied Over the fult 5 years for a ﬂew,._

veh:cle the proposed premzums wﬂl tota} less than the ;ndtca%ed cost.

i13] SEF#";S?{ ang 432’%(1_}, prowde cwerage szmilar tc: SYNVP for the. fsrst twr:; -

years (except tor the use of new parts for a pamal loss). §n cemparmg the proposed}" o

SYNVP premiums tasho.se prasemly -ch—arged'for SEF#43H and 431:}(- } they are silghﬂy o

less # the endorsement is taken out wrihm 90 days of purchasing the vehfcie The;_-.'"_ :

premiuns are higher, but sizli tess than mdzcatmns u‘ taken Gui after 90 days
[14] The Board notes that the SYNVP pmwdes Greater coverage in that a

pattial. loss can be met thh new par%s as apposed to used parts fc}r SEF#43H and:.'.:fj :

43R{L). TPlC pmv;ded a breakeut f}f ihe part;ai loss element from the Tatai Lcss |

élement This allows.for a dlrect campanson of the BYNVP ;::remlum to the :ndicated'\-f;"___: .

costs and the' current premmms far the SEF#43 R and 43 R{L).: Tfus -companson shawg- o
. .the premlums crf fhe two types of coverage are 31rmlar and m fine wath sﬁe snd:caﬁons -
(5] _ The Board g satusfzed that the addlt:on of. th|s endorsement at the rates- -

proposed is reasonabl_e and approprzaie.
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v FNDINGS

[16} The A;:aphéahon isin camphance with the Ffare szrng Reqw:’emenrs
[17] The B{}ard finds ihe proposaI of TF’JC 10 add the BYNVP endorsement '
and the related premfums to be ;ust and reasonable | |

[18] The. Ba-ard— approves the eﬁ‘ectwe dates of March 25 2012, for new.... '
busmess and May 24, 2012 for renewal busaness -. |

{19] An Grder Wili xssue acc&rﬁmgiy

DATEB at Haufax Ncwa Sccma this 19‘“ day cf January 2012

MurréyE Doehler: N
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